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If you missed it, this is what President
Clinton had to say about energy in his
recent State of the Union Address—

“Our overriding environmental challenge is a
worldwide problem requiring worldwide action, the
gathering crisis of global warming.

The vast majority of scientists have
concluded unequivocally that if we do
not reduce the emissions of greenhouse
gases, at some point in the next century
we will disrupt our climate and put our
children and grandchildren at risk. This
past December, America led the world to
reach a historic agreement committing
nations to reduce greenhouse gas emis-
sions through market forces, new technol-
ogy and energy efficiency.

We have it in our power to act right
here, right now. I propose $6 billion in
tax cuts and research and development to
encourage innovation, cleaner factories,
fuel efficient cars, energy efficient homes.

Every time we have acted to heal our
environment, pessimists have said it
would hurt our economy. Well, today our
economy is the strongest in a generation,
and our air and water are the cleanest in
a generation.

Americans have always found a way to
grow the economy and clean the environ-
ment at the same time. And we’ll do it

again.”

The proposed tax cuts and R&D are
part of a 6-point national plan first out-
lined last October in advance of the Kyoto
Protocol negotiations. The Administration
believes that the U.S. cannot wait for a
binding legal agreement on greenhouse
gas emissions to be signed and that it
must act to start combatting global climate
change today.

The $6.3 billion budget is made up
of $3.6 billion in tax cuts over the next
five years and $2.7 billion in increased
R&D.

Tax Cut Highlights for Buildings & Industry:

* 1%-of-purchase-price credit, up to
$2,000, for highly energy-efficient new
homes beginning in 1999.

® 15% tax credit for rooftop solar systems
and solar water heating systems.

® 20% tax credit for energy efficiency
improvements—a subsidy for highly
efficient fuel cells, advanced central air
conditioners, gas and electric water heat-
ers and gas and electric heat pumps.

* 10% investment tax credit for combined
heat and power systems.

R&D Highlights for Buildings & Industry:

* Develop more efficient housing, build-
ings, appliances and power generation,
such as new turbines and fuel cells.

¢ Expand research on renewable energy
resources, and cleaner coal technologies.
e Extend the operating lives of nuclear
power plants.

® Remove and sequester carbon from
emissions to prevent escape into the
atmosphere.

As I see it, no matter who's in power,
this has to be the right direction to take.
By asserting its customary role as leader,
the United States is putting the country’s
vast resources to work building a more
sustainable future. In that future the
additional benefits will be brand new
industries and jobs which will be produc-
ing technologies and services both for
ourselves and the developing world.
What more of a rationale do we need to
get on with the job?e
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